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(OCoLC)70278059 Subject: Petroleum industry and trade -- United States. Excerpt: . . . XV oil and gas prices,
investment in alternative fuels has surged. As more is invested, innovation in technology and production will
drive prices down further. That is why it is so important to get the first cellulosic ethanol facilities up and
running. The President said in his State of the Union Address that he wanted to make cellulosic ethanol
practical and competitive within 6 years. In fact, one plant is ready to be built in Idaho, and many others could
be built within the 6-year timeframe. I have asked the President to make sure that the loan guarantees that
Congress authorized for cel-lulosic ethanol production are in place by this summer. As alternative fuels become
more competitive, oil and gas pro-ducers have strong incentive to drop prices to kill the competition. Investors
need to know that alternative energy initiatives will con-tinue to be competitive. A revenue-neutral 35 per barrel
price floor on oil would provide the security investors need. At this price, alternative fuels like cellulosic ethanol,
shale and tar sands oil, and Fischer-Tropsch diesel could still compete with regular gasoline. Many analysts say
that expensive oil is here to stay, but most en-ergy investors are hesitant to take on that risk. A modest price
floor for oil that we may never reach would provide a major stimu-lation for energy alternatives. Long-term
energy security also requires the use of clean energy, a third component of energy security. As long as we
continue to consume fuels that...
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